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SPECIAL NEEDS TRUST COMPANY LIMITED

(Incorporated in Singapore)

(Company Limited by Guarantee)

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2021

Financial Care and

Accumulated Assistance Share 

Fund Fund Fund Total Total

2021 2021 2021 2021 2020

Note SGD SGD SGD SGD SGD

 

RESTRICTED FUNDS 

Accumulated Fund 3 3,761,392     -                -                3,761,392     3,954,380     

Financial Assistance Fund 4 -                462,044        -                462,044        465,215        

Care and Share Fund 5 -                -                137,977        137,977        149,320        

3,761,392     462,044        137,977        4,361,413     4,568,915     

Represented by :

NON CURRENT ASSET

Plant and equipment 6 24,535          -                12,954          37,489          27,200          

CURRENT ASSETS

Trade and fund receivables 7 9,616            -                -                9,616            2,157            

Other receivables, deposits and prepayments 8 26,637          -                -                26,637          153,728        

Fixed deposits 9 4,650,000     400,000        -                5,050,000     4,550,000     

Cash at banks and on hand 949,726        62,044          125,023        1,136,793     1,090,069     

5,635,979     462,044        125,023        6,223,046     5,795,954     

Less :

CURRENT LIABILITIES

Other payables and accruals 10 1,267,937     -                -                1,267,937     535,336        

Grant received in advance 11 629,075        -                -                629,075        618,925        

Deferred income 2,110            -                -                2,110            99,978          

1,899,122     -                -                1,899,122     1,254,239     

NET CURRENT ASSETS 3,736,857     462,044        125,023        4,323,924     4,541,715     

3,761,392     462,044        137,977        4,361,413     4,568,915     

The accompanying notes form an integral part of the financial statements.  
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SPECIAL NEEDS TRUST COMPANY LIMITED

(Incorporated in Singapore)

(Company Limited by Guarantee)

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2021 (CONTINUED)

2021 2020

Note SGD SGD

TRUST FUND

Trust amount held by Public Trustee Office ("PTO") 13 38,974,025   32,417,313   

Less: SNTC Trust Fund due to principals 14 (38,974,025)  (32,417,313)  

Cash at bank held on behalf of Social Service Hub ("SSH") 12 43,331          4,999            

Less: Monies held on behalf of SSH 12 (43,331)         (4,999)           

-                -                

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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SPECIAL NEEDS TRUST COMPANY LIMITED

(Incorporated in Singapore)

(Company Limited by Guarantee)

Financial Care and

Accumulated Assistance Share 

Fund Fund Fund Total Total

2021 2021 2021 2021 2020

Note SGD SGD SGD SGD SGD

INCOME

Grants from Ministry of Social and Family Development ("MSF") 2,475,700            -                  -                  2,475,700       2,476,400       

Trustee's fee  14,060                 -                  -                  14,060            14,330            

Tax-deductible donations -                       14,570            -                  14,570            8,050              

Non-tax deductible donations -                       2,446              -                  2,446              2,005              

Donation-in-kind 8,441                   -                  -                  8,441              8,441              

Wage credit scheme 50,585                 -                  -                  50,585            15,906            

Interest income 26,236                 -                  -                  26,236            79,283            

Other income 5,915                   -                  -                  5,915              7,900              

2,580,937            17,016            -                  2,597,953       2,612,315       

LESS : OPERATING EXPENSES

Auditors' remuneration (8,237)                  -                  -                  (8,237)             (17,327)           

Communications (8,988)                  -                  -                  (8,988)             (6,421)             

Community engagement (8,077)                  -                  -                  (8,077)             (4,112)             Contract for service -                       -                  -                  -                  -                  

Depreciation of plant and equipment (11,952)                -                  (11,343)           (23,295)           (8,219)             

Employee benefits expense 15 (1,672,865)           -                  -                  (1,672,865)      (1,611,907)      

Fees on staff seconded from MSF (23,494)                -                  -                  (23,494)           (186,119)         

Financial assistance - Initial trust capital 4 -                       (20,187)           -                  (20,187)           (125,000)         

IT maintenance (26,195)                -                  -                  (26,195)           (31,317)           

Loss on disposal of plant and equipment -                       -                  -                  -                  (4)                    

Miscellaneous (9,363)                  -                  -                  (9,363)             (9,057)             

Professional fees (17,988)                -                  -                  (17,988)           (4,670)             

Rental and service charges (78,675)                -                  -                  (78,675)           (83,093)           

Secretarial fees (3,896)                  -                  -                  (3,896)             (3,020)             

Staff benefits (8,510)                  -                  -                  (8,510)             (14,580)           

Supplies and materials (1,802)                  -                  -                  (1,802)             (4,675)             

Transport (280)                     -                  -                  (280)                (1,645)             

Utilities (374)                     -                  -                  (374)                (1,141)             

(1,880,696)           (20,187)           (11,343)           (1,912,226)      (2,112,307)      

SURPLUS/ (DEFICIT) BEFORE TAXATION BROUGHT 

    FORWARD TO THE NEXT PAGE 700,241               (3,171)             (11,343)           685,727          500,008          

The accompanying notes form an integral part of the financial statements.

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2021
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SPECIAL NEEDS TRUST COMPANY LIMITED

(Incorporated in Singapore)

(Company Limited by Guarantee)

Financial Care and

Accumulated Assistance Share 

Fund Fund Fund Total

2021 2021 2021 2021 2020

Note SGD SGD SGD SGD SGD

SURPLUS/ (DEFICIT) BEFORE TAXATION CARRIED 

    FORWARD FROM PERVIOUS PAGE 700,241              (3,171)            (11,343)          685,727         500,008         

TAXATION 16 -                     -                 -                 -                 -                 

NET SURPLUS/ (DEFICIT) FOR THE YEAR 700,241              (3,171)            (11,343)          685,727         500,008         

OTHER COMPREHENSIVE INCOME

Items that may be reclassified subsequently to profit or loss    -                     -                 -                 -                 -                 

Items that will not be reclassified subsequently to profit or loss    -                     -                 -                 -                 -                 

Other comprehensive income, net of tax -                     -                 -                 -                 -                 

700,241              (3,171)            (11,343)          685,727         500,008         TOTAL COMPREHENSIVE INCOME FOR THE YEAR 

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2021 (CONTINUED)

 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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SPECIAL NEEDS TRUST COMPANY LIMITED

(Incorporated in Singapore)

(Company Limited by Guarantee)

STATEMENT OF CHANGES IN FUNDS FOR THE YEAR ENDED 31 MARCH 2021

Financial Care and

Accumulated Assistance Share

Fund Fund Fund Total

Note SGD SGD SGD SGD

  

BALANCE AS AT 1 APRIL 2019 5,024,735    580,160    159,433   5,764,328    

Total comprehensive income for the year 625,066       (114,945)   (10,113)    500,008       

3 (1,474,835)   -            -           (1,474,835)   

3 (220,586)      -            -           (220,586)      

BALANCE AS AT 31 MARCH 2020 3,954,380    465,215    149,320   4,568,915    

Total comprehensive income for the year 700,241       (3,171)       (11,343)    685,727       

3 (893,237)      -            -           (893,237)      

3 8                  -            -           8                  

BALANCE AS AT 31 MARCH 2021 3,761,392    462,044    137,977   4,361,413    

Restricted Funds

Recovery of excess reserves from the

   company by MSF for the financial 

   year 2021

Recovery of excess reserves from the 

   company by MSF from prior financial 

   year

Recovery of excess reserves from the 

   company by MSF for the financial 

   year 2020

Reversal of excess accrual on recovery

   of excess reserves from the company

   by MSF from prior financial year

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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SPECIAL NEEDS TRUST COMPANY LIMITED

(Incorporated in Singapore)

(Company Limited by Guarantee)

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2021

2021 2020

Note SGD SGD

(Restated)

CASH FLOWS FROM OPERATING ACTIVITIES                          

Surplus before taxation                         685,727      500,008      

Adjustments for:

Interest income (26,236)       (79,283)       

Depreciation of plant and equipment 23,295        8,219          

Loss on disposal of plant and equipment -              4                 

Operating cash flows before working capital changes 682,786      428,948      

Working capital changes:

Trade and other receivables 116,685      (121,289)     

Trade and other payables (69,918)       120,671      

Grant received in advance 10,150        618,925      

56,917        618,307      

NET CASH EFFECT OF OPERATING ACTIVITIES 739,703      1,047,255   

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of plant and equipment (1,584)         (20,699)       

Net withdrawal/ (placement) in fixed deposits with maturity of

more than 3 months 3,800,000   (4,050,000)  

Interest income received 29,183        78,564        

NET CASH EFFECT OF INVESTING ACTIVITIES 3,827,599   (3,992,135)  

CASH FLOWS FROM FINANCING ACTIVITY

Recovery of excess reserves from the company by MSF (220,578)     (1,474,835)  

NET CASH EFFECT OF FINANCING ACTIVITY (220,578)     (1,474,835)  

NET CHANGE IN CASH AND CASH EQUIVALENTS 4,346,724   (4,419,715)  

CASH AND CASH EQUIVALENTS AS AT 1 APRIL 18 1,590,069   6,009,784   

CASH AND CASH EQUIVALENTS AS AT 31 MARCH 18 5,936,793   1,590,069   

 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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SPECIAL NEEDS TRUST COMPANY LIMITED  
(Incorporated in Singapore) 
(A Company Limited by Guarantee) 
 
NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2021 
 
 
1. GENERAL INFORMATION 
 

The company is a public company limited by guarantee, incorporated under Singapore 
Companies Act, Cap. 50 and is domiciled in Singapore. 

 
The company is a company limited by each and every of its members’ guarantee to contribute to 
the assets of the company an amount not exceeding SGD10 in the event of its winding up.  
 
The company is registered as a charity (since 1 August 2008) under the Singapore Charities Act 
(Cap. 37) and Trustees Act (Cap 2). The company is also an approved Institution of a Public 
Character (1 August 2019 to 31 July 2022) under the Singapore Charities Act.  

 
The company’s objective is to provide trust services for the benefit of persons with special needs. 

 
The company’s registered office and principal place of business is at 298 Tiong Bahru Road, #10-
01 Central Plaza, Singapore 168730. 

 
With the occurrence of COVID-19 pandemic globally, the management is closely monitoring the 

negative impact of the pandemic on its operation. As at date of the report, the management is 

confident that the company has the resources to meet its obligations and continue its operations. 
 
 
2. SIGNIFICANT ACCOUNTING POLICIES 
 

2.1 Basis of accounting 
 
  The financial statements are prepared in compliance with Singapore Financial Reporting 

Standards issued by Accounting Standards Council. 
 
  The financial statements are presented in Singapore dollar. 
 
  The financial statements are prepared in accordance with the historical cost convention 

except as disclosed in the accounting policies below. 
 

The financial statements for the financial year ended 31 March 2021 are authorised to be 
issued on the date of the Directors’ Statement. 
 

2.2 Adoption of new and revised Financial Reporting Standards 
 
The accounting policies adopted in the financial year are consistent with those used in 
the previous financial year except for the adoption of certain new and revised Financial 
Reporting Standards effective for the financial year beginning 1 April 2020. These new 
and revised Financial Reporting Standards have no significant effects on the company’s 
accounting policies used except for:- 
 

Amendments to FRS 1 and FRS 8  

 

The amendment stated that an information is material if omitting, misstating or obscuring 
could reasonably be expected to influence decisions that the primary users of general 
purpose financial statements make on the basis of those financial statements, which 
provide financial information about a specific reporting entity 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
 2.3 Issued but not yet effective Financial Reporting Standards 

 

As at the date of this report, the company has not applied any new or revised Financial 

Reporting Standards that have been issued but not yet come into effect. These new or 

revised standards upon adoption will not have significant impact on the financial 

statements except for: - 

 

Amendments to FRS 1: Classification of Liabilities as Current or Non-current 

 

The amendment stated that an entity’s right to defer settlement of a liability for at least 

twelve months after the reporting period must have substance and must exist at the end 

of the reporting period. If the right to defer settlement is subject to the entity complying 

with specified conditions, the right exists at the end of the reporting period only if the 

entity complies with those conditions at the end of the reporting period. The entity must 

comply with the conditions at the end of the reporting period even if the lender does not 

test compliance until a later date. 

 

Classification of a liability is unaffected by the likelihood that the entity will exercise its 

right to defer settlement of the liability for at least twelve months after the reporting 

period. If a liability meets the criteria in paragraph 69 of FRS 1 for classification as non-

current, it is classified as non-current even if management intends or expects the entity to 

settle the liability within twelve months after the reporting period, or even if the entity 

settles the liability between the end of the reporting period and the date the financial 

statements are authorised for issue. However, in either of those circumstances, the entity 

may need to disclose information about the timing of settlement to enable users of its 

financial statements to understand the impact of the liability on the entity’s financial 

position. 

 

For the purpose of classifying a liability as current or non-current, settlement refers to a 

transfer to the counterparty that results in the extinguishment of the liability. The transfer 

could be of cash or other economic resources; or the entity’s own equity instruments. 

 

Terms of a liability that could, at the option of the counterparty, result in its settlement by 

the transfer of the entity’s own equity instruments do not affect its classification as current 

or non-current if, applying FRS 32 Financial Instruments: Presentation, the entity 

classifies the option as an equity instrument, recognising it separately from the liability as 

an equity component of a compound financial instrument. 

 

An entity shall apply those amendments retrospectively in accordance with FRS 8. Earlier 

application is permitted. If an entity applies those amendments for an earlier period, it 

shall disclose that fact. 

 

Amendments to FRS 16: Property, Plant and Equipment – Proceeds before Intended Use  

 

The amendment stated to prohibit deducting from the cost of an item of property, plant 

and equipment any proceeds from selling items produced while bringing that asset to the 

location and condition necessary for it to be capable of operating in the manner intended 

by management. Instead, an entity recognises the proceeds from selling such items, and 

the cost of producing those items, in profit or loss. The amendment also clarifies the 

disclosures on such transaction. 

 

An entity shall apply those amendments for annual reporting periods beginning on or 

after 1 January 2022. Earlier application is permitted. If an entity applies those 

amendments for an earlier period, it shall disclose that fact. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

 2.3 Issued but not yet effective Financial Reporting Standards (continued) 
 
Amendments to FRS 37: Onerous Contracts – Cost of fulfilling a contract  

 
The amendment elaborates the direct cost of fulfilling a contract to be the incremental 
costs of fulfilling a contract and an allocation of other costs that relate directly to fulfilling a 
contract. 
 
Before a separate provision for an onerous contract is established, an entity recognises 
any impairment loss that has occurred on assets used in fulfilling the contract in 
accordance with FRS 36. 
 
An entity shall apply those amendments to contracts for which it has not yet fulfilled all its 
obligations at the beginning of the annual reporting period in which it first applies the 
amendments (the date of initial application). The entity shall not restate comparative 
information. Instead, the entity shall recognise the cumulative effect of initially applying 
the amendments as an adjustment to the opening balance of retained earnings or other 
component of equity, as appropriate, at the date of initial application. 
 
An entity shall apply those amendments for annual reporting periods beginning on or 
after 1 January 2022. Earlier application is permitted. If an entity applies those 
amendments for an earlier period, it shall disclose that fact. 
 

2.4 Significant judgements by directors in applying accounting policies 
 
  In the process of applying the company’s accounting policies, the directors did not make 

any significant judgments, apart from those involving estimations, that have significant 
effects on the amounts recognised in the financial statements. 

 
 2.5 Key sources of estimation uncertainty  
 

The preparation of financial statements in conformity with Singapore Financial Reporting 
Standards requires the use of estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities as at the date of 
the financial statements, and the reported amounts of income and expenses during the 
financial year. Although these estimates are based on the directors’ best knowledge of 
current event and actions, actual results may differ from those estimates. 

 
There were no significant key assumptions concerning the future, nor other key sources of 
estimation uncertainty at the year end that would have significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year 
except for: - 

 
Depreciation of plant and equipment 
 
The estimates for the residual values, useful lives and related depreciation charges for the 
plant and equipment are based on commercial factors which could change significantly as a 
result of technical innovations and competitors’ actions in response to the market conditions. 
 
The company anticipates that the residual values of its plant and equipment will be 
insignificant. As a result, residual values are not being taken into consideration for the 
computation of the depreciable amount. 
 
Changes in the expected level of usage and technological development could impact the 
economic useful lives and the residual values of these assets, therefore future depreciation 
charges could be revised. 



 

15  

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

2.6 Plant and equipment and depreciation  
 
  Plant and equipment are initially stated at cost. Subsequent to initial recognition, plant 

and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses. 

    
  Depreciation of an asset commences when the asset is available for use.  Depreciation is 

provided on gross carrying amounts less residual value in equal annual instalments over 
the estimated lives of the assets. The annual rates of depreciation are as follows:   

 
 % per annum  
Computer         33 
Furniture and fittings 
Renovation 

        33 
        33 

 
  The residual value and the useful life of an asset is reviewed at each year end, and if 

expectations are different from previous estimates, changes are made to the depreciation 
charge for the remaining undepreciated amount. 

 
Fully depreciated assets are retained in the financial statements until they are no longer 
in use or disposed and no further charges for depreciation are made in respect of these 
assets. Any gain or loss arising from the derecognition of the asset is recognised in the 
statement of comprehensive income.  

 
When events or changes in circumstances indicate that the carrying amount of an asset 
is not recoverable, impairment loss is recognised in the statement of comprehensive 
income. 

 
 2.7 Financial assets  

 
Financial assets are classified as ‘fair value through profit or loss’, ‘amortised costs’, or ‘fair 
value through other comprehensive income’ financial assets. Financial assets are 
recognised in the statement of financial position when the company becomes a party to the 
contractual provisions of the financial assets. 
 
All financial assets are initially recognised at fair value plus any directly attributable 
transactional costs, except for trade receivables at their transaction price if the trade 
receivables do not contain a significant financing component in accordance with FRS 115. 
The classification of financial assets, after initial recognition, is re-evaluated and reclassified 
where allowed and appropriate. 

 
All financial assets are measured at fair value through profit or loss unless they are 
measured at amortised cost or at fair value through other comprehensive income.  
 
An equity instrument not held for trading may, on initial recognition, elect to be classified 
as fair value through other comprehensive income financial asset. This classification is 
irrevocable and any change in fair value, including foreign exchange difference, will be 
recognised in other comprehensive income. The cumulative gains or losses recognised in 
other comprehensive income will not be reclassified to profit or loss following the 
derecognition of the financial asset. 

 
A contract to buy or sell a non-financial item that can be settled net in cash or another 
financial instrument, or by exchanging financial instruments, as if the contract was a 
financial instrument, may be irrevocably designated as measured at fair value through 
profit or loss even if it was entered into for the purpose of the receipt or delivery of a non-
financial item in accordance with the entity’s expected purchase, sale or usage 
requirements. This designation is available only at inception of the contract and only if it 
eliminates or significantly reduces a recognition inconsistency. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

2.8 Trade and other receivables 
 
Trade and other receivables are classified and accounted for as amortised cost financial 
assets as the contractual cash flows of the asset comprises solely principal and interest 
payments and financial asset is held by the entity with the objective to collect contractual 
cash flows. These assets are carried at amortised cost using the effective interest 
method except trade receivable carried at transaction price as it does not contain a 
significant financing component in accordance with FRS 115. 

 
The carrying amount of receivables impaired by measuring expected credit losses is 
reduced by an allowance account unless on the date the impairment loss is recognised, 
the company ascertains the amount to be uncollectible whereby it would be reduced 
directly. Expected credit losses is measured in a way that reflects an unbiased and 
probability-weighted amount that is determined by evaluating a range of outcomes, time 
value of money and reasonable and supportable information that is available without 
undue cost or effort at the year end about past events, current conditions and forecasts of 
future economic conditions. 

 
For trade receivables, the company applied the simplified approach permitted by the 
FRS109, which requires expected lifetime losses to be recognised from initial recognition 
of the receivables.  
 
Gains or losses are recognised in the statement of comprehensive income when these 
amortised cost financial assets are derecognised or impaired, as well as through the 
amortisation process. 

 
2.9 Fixed deposits, cash at bank and hand 

 
Fixed deposits, cash at bank and on hand are classified and accounted for as amortised 
cost financial assets as the contractual cash flows of the asset comprises solely principal 
and interest payments and financial asset is held by the entity with the objective to collect 
contractual cash flows. These assets are carried at amortised cost using the effective 
interest method.  

 
Gains or losses are recognised in the statement of comprehensive income when these 
loans and receivables are derecognised or impaired, as well as through the amortisation 
process. 
 
Interest income is recognised as it accrues in the statement of comprehensive income 
using the effective interest method.  

 
 2.10 Cash and cash equivalents 
 

Cash and cash equivalents included in the statement of cash flows comprise cash on 
hand, non restricted bank balances and fixed deposits with maturity of up to three 
months. 

 
 2.11 Impairment of non-financial assets 
 

As at each year end, assets are reviewed for impairment whenever events or changes in 
circumstances indicate that the carrying amount of the assets may not be recoverable.  
Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment 
loss is recognised in the statement of comprehensive income unless it reverses a previous 
revaluation credited to reserves. The recoverable amount is the higher of an asset’s net 
selling price and value in use. The net selling price is the amount realisable from the sale of 
the asset in an arm’s length transaction. Value in use is the present value of estimated 
future cash flows expected to arise from the continuing use of the asset and from its 
disposal at the end of its useful life.  Recoverable amounts are estimated for individual 
assets or, if impossible to be estimated individually, for the cash-generating unit in which 
the asset is deployed. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

 2.11 Impairment of non-financial assets (continued) 

 

Reversal of an impairment loss previously recognised is recorded to the extent the 

impairment loss had previously been recognised. A reversal of an impairment loss on a 

revalued asset is credited directly to reserves, unless the impairment loss on the same 

revalued asset was previously expensed in the statement of comprehensive income, in 

which case it is recognised as income. 

 

 2.12 Trade and other payables 

 

These liabilities which are normally settled on 30 – 90 day terms are financial liabilities.  

Financial liabilities are recognised on the statement of financial position when, and only 

when, the entity becomes a party to the contractual provisions of the financial instrument.  

Financial liabilities are initially recognised at fair value of consideration received less directly 

attributable transaction costs and subsequently measured amortised cost using the 

effective interest method. 

 

Gains and losses are recognised when the liabilities are derecognised as well as through 

the amortisation process. The liabilities are derecognised when the obligation under the 

liability is discharged or cancelled or expired. 

 

 2.13 Provisions 

 

Provisions are recognised when the company has a present obligation as a result of a past 

event which is probable and will result in an outflow of economic benefits that can be 

reliably estimated. 
 

2.14 Revenue from contracts with customers 

 

A contract involves agreement between two or more parties that creates enforceable rights 

and performance obligations. 

 

Revenue should be recognised when enforceable performance obligation is satisfied and it 

is identifiable separately from other promises in the contract. Performance obligation 

involves transfer control of distinct goods and services to a customer where customer can 

benefits from the good or service on its own or together with readily available resources in 

the market. 

 

Transaction price is allocated to each performance obligation on the basis of the stand-

alone selling prices of each distinct good or services promised in the contract. Estimated 

price will be used when stand-alone price is not observable. Discount, rebates and 

consideration that are generated through the synergy of the contract as a whole should be 

allocated to one or more, but not all performance obligations. 

 

For performance obligations satisfied over time, an appropriate method for measuring the 

progress towards completion of that performance obligation is selected to recognise 

revenue over time. 

 

(i) Donations are recognised as and when the company’s entitlement to such income is 

established with no significant uncertainty and amount can be measured with 

sufficient reliability, which is generally upon receipt of the amount due in full or by 

instalments. Donations-in-kind are recognised when the fair value of the assets 

received can be reasonably ascertained. 

 

(ii) Trustee’s fee is recognised as income in the relevant period the service is provided. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

2.15 Government grants 

 

Government grants are recognised as income when there is reasonable assurance that the 

company will comply with required conditions associated with the grants and that the grants 

will be received. 

 

Government grants are recognised as grant income over the periods necessary to match 

with the current year’s operating expenses are recognised in the same year when these 

operating expenses were incurred. 

 

Government grants in the form of funding from MSF are recognised as income in the 

financial statements over the years necessary to match them with the related costs which 

they are intended to compensate, on a systematic basis. Grant received in advance usually 

for the first quarter of the subsequent financial year are recognised on the statement of 

financial position. 

 

 2.16 Functional currency  

 

Functional currency is the currency of the primary economic environment in which the 

entity operates. The financial statements are prepared using Singapore dollar as the 

functional currency. 

 

2.17 Employee benefits 

 

Employee benefits, which include base pay, cash bonuses, contribution to defined 

contribution plans such as the Central Provident Fund and other staff-related allowances, 

are recognised in the statement of comprehensive income when incurred.  For defined 

contribution plans, contributions are made to publicly or privately administered funds on a 

mandatory, contractual or voluntary basis.  Once the contributions have been paid, there 

will be no further payment obligations. 

 

Employee entitlement to annual and other leave is recognised when they accrue to 

employees.  A provision is made for the estimated liability for annual leave as a result of 

services rendered by employees up to the year end. 

 

 2.18 Offsetting financial instruments 

 

Certain financial assets and liabilities offset each other and the net amount is reported in 

the statement of financial position when there is a legally enforceable right to set off the 

recognised amounts and there is an intention to settle them on a net basis, or realise the 

asset and settle the liability simultaneously. 

 

 2.19 Trust funds held by PTO 

 

Trust funds under the company’s Special Needs Trust Company (“SNTC’) Trusteeship 

Scheme are held and managed by the PTO. The net assets of the trust funds are 

presented at the bottom of the Statement of Financial Position with disclosures in the notes 

of the financial statements. 

 



 

19  

3. ACCUMULATED FUND / RECOVERY OF EXCESS RESERVES 

 

This fund is applied to operate the SNTC Trusteeship Scheme, the Special Needs Savings 

Scheme and the Senior Trust Planning Service. 

 

The Board of Directors aims to maintain a reserves level of up to two years' of the company's 

annual operating expenditure. It believes that this level of reserves is appropriate and prudent to 

provide financial stability and ensure that its clients will not be abruptly deprived of essential 

services. 

 

Under the company’s Funding Agreement with MSF, reserves in excess of two years of the 

company’s Total Operating Expenditure (TOE) is to be recovered by MSF. 

 

The movements of accumulated fund are as follows: 
 

2021 2020

SGD SGD

As at 1 April 3,954,380       5,024,735       

Accumulated fund income 700,241          625,066          

Recovery of excess reserves from the company by MSF 

   for the financial year (893,237)         (220,586)         

Reversal of excess accrual on/ (Recovery of excess 

   reserves) from the company by MSF from prior

   financial year 8                     (1,474,835)      

As at 31 March 3,761,392       3,954,380       

 
 

4. FINANCIAL ASSISTANCE FUND 

 

This fund is to help lower income families with the initial sum to set up trusts for their special 

needs dependents. 

 

 

5. CARE AND SHARE FUND 

 

The Care and Share (“C&S”) Fund is a national fund-raising and volunteerism movement for 

the social service sector, with the following objectives: 

 

(i) To bring the nation together to show care and concern for the less fortunate.  

 

(ii) To recognise contributions made by Volunteer Welfare Organisations over the years; 

and  

 

(iii) To invest in building capability in the social service sector to future needs beyond 2015. 

 

The C&S Fund is administrated by National Council of Social Service (“NCSS”) on behalf of MSF. 

 

The company’s application for C&S Fund matching grant was approved on 30 October 2014. The 

Fund is applied in the following areas: 

 

(i) Capability and capacity building; 

 

(ii) Critical existing needs; and 

 
(iii) New program to meet emerging unmet needs and enhancements 
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6. PLANT AND EQUIPMENT 
 

Computer

Furniture and 

Fittings Renovation Total

SGD SGD SGD SGD

Cost

As at 1 April 2019 134,601       5,031           191,645       331,277       

Additions 20,699         -               -               20,699         

Disposal (12,463)        -               -               (12,463)        

As at 31 March 2020 142,837       5,031           191,645       339,513       

Additions 1,584           -               32,000         33,584         

As at 31 March 2021 144,421       5,031           223,645       373,097       

Accumulated depreciation

As at 1 April 2019 119,880       5,029           191,644       316,553       

Depreciation for the year 8,219           -               -               8,219           

Disposal (12,459)        -               -               (12,459)        

As at 31 March 2020 115,640       5,029           191,644       312,313       

Depreciation for the year 12,629         -               10,666         23,295         

As at 31 March 2021 128,269       5,029           202,310       335,608       

Carrying amount

As at 31 March 2021 16,152         2                  21,335         37,489         

As at 31 March 2020 27,197         2                  1                  27,200         

 
 
7. TRADE AND FUND RECEIVABLES 
 

2021 2020

SGD SGD

Trade receivables 150                 300                 

Excess of contributions refundable from SSH 9,466              1,857              

9,616              2,157              

 
8. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 
 

2021 2020

SGD SGD

Wage Credit Scheme receivable -                  15,905            

Jobs Support Scheme receivable -                  99,978            

Rental and related deposits 11,590            11,590            

Expenses reimbursable from NCSS 1,953              9,764              

Prepaid operating expenses 11,640            7,646              

Accrued fixed deposit interest 504                 3,451              

Other receivables 950                 5,394              

26,637            153,728          
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9. FIXED DEPOSITS 

 
Fixed deposits are interest bearing at rates ranging from 0.15% to 0.35% (2020: 1.40% to 1.45%) 

per annum with placement period of 90 to 182 days (2020: 30 to 185 days). 

 
 

10. OTHER PAYABLES AND ACCRUALS 
 

2021 2020

SGD SGD

Accrued operating expenses 18,858            9,171              

Excess reserves recovered by MSF 893,237          220,586          

Other payables 3,575              49,091            

CPF payable 28,261            30,579            

Provision for reinstatement cost of renovation 32,000            -                  

Provision for bonus 226,057          177,033          

Provision for unutilised staff annual leave 65,949            48,876            

1,267,937       535,336          

 
 

11. GRANT RECEIVED IN ADVANCE 
 
The amount represents MSF grant received in advance. 

 

 

12. CASH AT BANK HELD ON BEHALF OF SSH/ (MONIES HELD ON BEHALF OF SSH) 

 

The company operates within the premises known as SSH and shares the premises with 5 other 

social service agencies. The operating expenditures of SSH are shared among the 6 social 

service agencies. The fund is kept separately from the company’s own fund in a specific bank 

account in the company. 

 

 

13. TRUST AMOUNT HELD BY PTO 

 

Trust funds under the company’s SNTC Trusteeship Scheme amounting to SGD38,974,025 

(2020: SGD32,417,313) are invested and managed by the PTO. Upon activation of the trust, the 

trust funds will be administered by the company according to the wishes of the settlor. 

 

 
14. SNTC TRUST FUND DUE TO PRINCIPALS 

 

2021 2020

SGD SGD

As at 1 April 32,417,313     26,596,566     

Add: Trust fund injection 8,061,540       8,471,914       

Less: Disbursements (1,504,828)      (2,651,167)      

As at 31 March 38,974,025     32,417,313     

Trust funds are placed by the principals with the company and the funds are managed by the 
PTO (Note 13 to the financial statements). 
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15. EMPLOYEE BENEFITS EXPENSE 
 

2021 2020

SGD SGD

Salaries, allowances and bonuses 1,447,087       1,404,532       

Defined contribution plan 208,705          205,038          

Unutilised staff annual leave 17,073            2,337              

1,672,865       1,611,907       

 
 

16. TAXATION 
 

 The company is a registered Charity under the Charities Act, Chapter 37 and is exempted from 
tax under Section 13(1)(zm) of the Singapore Income Tax Act. 
 
 

17. RELATED PARTY TRANSACTIONS 
 

(i) Transactions with SSH 
 
   During the financial year, the company has the following monetary transactions with 

SSH: 
 

2021 2020

SGD SGD

Service charges paid to SSH 36,315            40,733            
 

 
(ii) Transactions with key management personnel 

 
a) Key management personnel compensation 

 

2021 2020

SGD SGD

Salaries, bonus and allowances 235,851          207,441          

Defined contribution plan 12,025            11,927            

247,876          219,368          

 

Key management personnel of the company are those persons having the 

authority and responsibility for planning, directing and controlling the activities 

of the company. 

 

The Board of Directors and the General Manager are key management 

personnel of the company. 

 

All directors do not receive any remuneration from the company. 

 

There is no paid staff who are close members of the family of the General 

Manager or Board Member. 

 

b) Remuneration banding 

 

Staff with annual remuneration (comprising basic salary, bonuses, allowances 

and employer’s contributions to Central Provident Fund) of SGD75,000 and 

above are as follows:  
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17. RELATED PARTY TRANSACTIONS 

 

(ii) Transactions with key management personnel (continued) 

 

b) Remuneration banding (continued) 

 

2021 2020

SGD SGD

SGD75,000 - SGD99,999 4                     3                     

SGD100,000 - SGD149,999 5                     4                     

SGD150,000 - SGD199,999 -                  -                  

SGD200,000 - SGD249,000 1                     1                     

SGD250,000 and above -                  -                  

 
18. CASH AND CASH EQUIVALENTS 

 
 Cash and cash equivalents included in the statement of cash flows consist of fixed deposits, cash 

at banks and on hand as follows: 
 

2021 2020
SGD SGD

Cash on hand 246                 273                 

Cash at banks 1,136,547       1,089,796       

Fixed deposits 5,050,000       4,550,000       

6,186,793       5,640,069       

Less: Fixed deposits with maturity of more than 

         three months (250,000)         (4,050,000)      

5,936,793       1,590,069       

 
 

19. TRANSACTIONS WITH THE SINGAPORE GOVERNMENT 
 

Transactions with governmental bodies during the year are as follows: - 
 

2021 2020

SGD SGD

Ministry of Social and Family Development ("MSF")

Grants received 2,475,700       2,476,400       

Fees on staff seconded from MSF (23,494)           (186,119)         

Recovery of excess reserves for the financial year (893,237)         (220,586)         

Reversal of excess accrual on/ (Recovery of excess

reserves) from prior financial year 8                     (1,474,835)      

National Council of Social Service

Grants received -                  3,480              

Membership fees paid (125)                (125)                

Training and developments fees paid (694)                (4,230)             
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20. FINANCIAL RISK MANAGEMENT  

 

The company’s operations carry certain financial risk. The company’s overall risk management 

approach is to moderate the effects of such volatility on its financial results. There are no changes 

on the company’s objectives, policies or processes relating to the management of the company’s 

financial risk during the year. 

 

a) Market risk 

 

i) Foreign exchange risk 

 

The company is not exposed to foreign currency risk. All operating expenses are 

carried out in local currency. 

 

 ii) Interest rate risk 

 

Interest rate risk is the risk that the fair value or future cash flows of financial instrument 

will fluctuate because of changes in market interest rates. 

 

The company is exposed to interest rate risk through the impact of changes in fixed 

deposits interest rates. 

 

An incremental change in market interest rates if 1% (2020:1%) on interest bearing 

financial assets as the year end will have the effect on the financial statements as 

follows: 

 

2021 2020

SGD SGD

Surplus before taxation 50,500            45,500            

Accumulated fund -                  -                  

The above analysis assumes all other variables are held constant. 
 

 b) Credit risk 

 

The company is not exposed to any substantial credit risk in that other parties will not be 

able to meet their obligations to the company. 

 

The company is exposed to concentration of credit risk on its fixed deposits and bank 

balances. However, the company places its fixed deposits and bank balances with 

creditworthy financial institutions. 

 

The maximum exposure to credit risk is represented by the carrying amount of financial 

assets which are mainly trade and other receivables, fixed deposits and bank balances.  

 

Impairment of financial assets 

 

The company has no significant financial assets except for bank balances. 

 

Financial assets that are neither past due nor impaired 

 

Bank balances are placed with banks of high credit ratings assigned by international credit 

rating agencies. 
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20. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

 b) Credit risk (continued) 

 

Financial assets that are past due and/ or impaired 

 

There is no financial assets that is past due and/ or impaired. 

 

The company obtain fees payments from clients and the age of trade receivables is current. 

The management is in the opinion that no impairment loss is expected from trade 

receivables. 

 

 c) Fair value risk 

 

The fair value of the company’s financial assets and financial liabilities reported in the 

statement of financial position approximately their carrying value. 

 

 d) Liquidity risk 

 

 The company manages its liquidity position with a view to meet its obligations on a timely 

basis. The company measures and manages its cash flow requirements regularly and 

constantly monitors its sources of funds to ensure that these sources yields the funds 

required to meets its obligations. The company depends on funding from MSF for funding 

of its operations. 

 

All the financial liabilities of the company are due within 1 year. 

 

 e) Derivative instruments 

 

The company does not utilise any derivative instruments. 

 

 

The responsibility for managing the above risks is vested in the directors. 
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21. FINANCIAL INSTRUMENTS 
 

Classification of financial instruments 

 

Financial assets and financial liabilities are measured on an ongoing basis either at fair value or 

at amortised cost. The significant accounting policies in Note 2 describe how the classes of 

financial instruments are measured, and how income and expenses, including fair value gains 

and losses, are recognised. The following table analyses the financial assets and financial 

liabilities in the statement of financial position by the class of financial instrument to which they 

are assigned, and therefore by the measurement basis: 

 

Financial Financial

assets at liabilities at

amortised cost amortised cost Total

SGD SGD SGD

As at 31 March 2021

Assets

Trade and fund receivables 9,616              -                  9,616              

Other receivables and deposits 14,997            -                  14,997            

Fixed deposits 5,050,000       -                  5,050,000       

Cash at banks and on hand 1,136,793       -                  1,136,793       

Total financial assets 6,211,406       -                  6,211,406       

Total non-financial assets 49,129            

Total assets 6,260,535       

Liabilities

Other payables -                  (925,073)         (925,073)         

Total financial liabilities -                  (925,073)         (925,073)         

Total non-financial liabilities (974,049)         

Total liabilities (1,899,122)      
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21. FINANCIAL INSTRUMENTS (CONTINUED) 
 

Classification of financial instruments (continued) 

 

Financial Financial

assets at liabilities at

amortised cost amortised cost Total

SGD SGD SGD
 

As at 31 March 2020

Assets

Trade and fund receivables 2,157              -                  2,157              

Other receivables and deposits 146,082          -                  146,082          

Fixed deposits 4,550,000       -                  4,550,000       

Cash at banks and on hand 1,090,069       -                  1,090,069       

Total financial assets 5,788,308       -                  5,788,308       

Total non-financial assets 34,846            

Total assets 5,823,154       

Liabilities

Other payables -                  (300,256)         (300,256)         

Total financial liabilities -                  (300,256)         (300,256)         

Total non-financial liabilities (953,983)         

Total liabilities (1,254,239)      

 
 

22. FUND RISK MANAGEMENT 
 

The company’s objectives when managing fund are to safeguard the company’s ability to 
continue as a going concern in order to accomplish the company’s objective. The directors 
regularly review and monitor its fund position to ensure that the business activities and growth are 

prudently funded. Under the company’s Funding Agreement with MSF, the company is to 

maintain a reserves of no more than two years of the company’s TOE within its Accumulated 
Fund. 

 

2021 2020

SGD SGD

Current assets        6,223,046        5,795,954 

Current liabilities       (1,899,122)       (1,254,239)

Net current assets        4,323,924        4,541,715 

Total assets        6,260,535        5,823,154 

Total liabilities       (1,899,122)       (1,254,239)

Capital surplus        4,361,413        4,568,915 

There are no changes on the company’s objectives, policies or processes relating to the 
management of the company’s capital structure during the year. 
 
The company is not subject to any externally imposed capital management except the recovery of 
excess reserves under its Funding Agreement with MSF, and is not in breach of any debts 
covenant made with its lenders.  
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23. COMPARATIVE INFORMATION 
 
 The comparative figures have been restated as follows:- 
 

Before After

Restatement Restatement

SGD SGD

Statement of cash flows

Interest income -                  (79,283)           

Trade and other receivables (122,008)         (121,289)         

Interest income received -                  78,564            

 


